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Statement of Financial Position

As on 31°" Ashadh, 2077

Particulars Note As at 31.03.2077 As at 31.03.2076
Assets

Cash and cash equivalent 4.1 189,522,882 130,326,271
Due from Nepal Rastra Bank 4.2 14,568,555 81,525
Placement with Bank and Financial Institutions 4.3 - -
Derivative financial instruments 4.4 - -
Other trading assets 4.5 - -
Loan and advances to B/Fls 4.6 - -
Loans and advances to customers 4.7 18,690,474 602,767
Investment securities 4.8 44,068,982 994,500
Current tax assets 49 2,132,289 2,131,845
Investment in subsidiaries 4.10 - -
Investment in associates 411 - -
Investment property 4.12 58,788,927 58,788,927
Property and equipment 413 27,867,330 13,231,448
Goodwill and Intangible assets 4.14 1,643,553 -
Deferred tax assets 4.15 4,570,463 3,606,791
Other assets 4.16 4,932,788 1,833,672
Total Assets 366,786,242 211,597,745
Liabilities

Due to Bank and Financial Institutions 4.17 - -
Due to Nepal Rastra Bank 4.18 - -
Derivative financial instruments 4.19 - -
Deposits from customers 4.20 205,681,675 75,274,420
Borrowing 421 - -
Current Tax Liabilities 4.9 - -
Provisions 4.22 - -
Deferred tax liabilities 4.15 - -
Other liabilities 4.23 27,334,616 37,228,750
Debt securities issued 4.24 - -
Subordinated Liabilities 4.25 - -
Total liabilities 233,016,291 112,503,171
Equity

Share capital 4.26 181,980,301 181,980,300
Share premium 1,359,830 1,359,830
Retained earnings (289,151,936) (314,048,889)
Reserves 4.27 239,581,756 229,803,333
Total equity attributable to equity holders 133,769,951 99,094,573

Non-controlling interest




Total equity 133,769,951 99,094,574
Total liabilities and equity 366,786,242 211,597,745
Contingent liabilities and commitment 4.28

Net assets value per share 72.52 54.08

Statement of Profit and Loss
For the year ended on 31 Ashadh 2077

Particulars Note Current Year Previous Year
Interest income 4.29 39,740,682 9,506,801
Interest expense 4.30 8,786,103 2,353,490
Net interest income 30,954,579 7,153,311
Fee and commission income 4.31 195,988 2,600
Fee and commission expense 4.32 - -
Net fee and commission income 195,988 2,600
Net interest, fee and commission income 31,150,566 7,155,911
Net trading income 4.33 - -
Other operating income 434 6,426 21,600
Total operating income 31,156,992 7,177,511
Impairment charge/(reversal) for loans and 435 (56,521,299) (39,719,337)
other losses

Net operating income 87,678,291 46,896,848
Operating expense

Personnel expenses 4.36 25,723,247 5,440,811
Other operating expenses 4.37 14,321,398 8,783,121
Depreciation & Amortization 4.38 1,671,799 572,352
Operating Profit 45,961,847 32,100,565
Non-operating income 4.39 428,142 -
Non-operating expense 4.40 15,392,348 28,609,468
Profit before income tax 30,997,642 3,491,096
Income tax expense 441

Current Tax - -
Deferred Tax (1,886,016) (2,003,520)
Profit for the period 32,883,658 5,494,616
Profit attributable to:

Equity holders of the Finance 32,883,658 5,494,616
Non-controlling interest

Profit for the period 32,883,658 5,494,616
Earnings per share

Basic earnings per share 18.07 3.02
Diluted earnings per share 18.07 3.02




Statement of Comprehensive Income

For the year ended on 31 Ashadh 2077

Particulars

Note

Current Year

Previous Year

Profit for the year

Other comprehensive income, net of income
tax

a) Items that will not be reclassified to profit
or loss

Gain/(loss) from investments in equity
instruments measured at fair value
Gain/(loss) on revaluation

Actuarial gains/(losses) on defined benefit
plans

Income tax relating to above items

Net other comprehensive income that will
not be reclassified to profit or loss

b) Items that are or may be reclassified to
profit or loss

Gains/(losses) on cash flow hedge

Exchange gain/(losses) arising from translating
financial assets of foreign operation

Income tax relating to above items

Net other comprehensive income that are or
may be reclassified to profit or loss

c¢) Share of other comprehensive income of
associate accounted as per equity method

32,883,658

3,074,482

(922,345)

2,152,138

5,494,616

339,000

(101,700)

237,300

Other comprehensive income for the period,
net of income tax

2,152,138

237,300

Total comprehensive income for the period

35,035,796

5,731,916

Total comprehensive income attributable to:

Equity holders of the Bank
Non-controlling interest

Total comprehensive income for the period

35,035,796

35,035,796

5,731,916

5,731,916




Statement of Cash Flows

For the year ended on 31 Ashadh 2077

Particulars

Current Year

Previous Year

CASH FLOWS FROM OPERATING ACTIVITIES

Interest received 39,740,682 9,506,801
Fees and other income received 195,988 -
Divided received - -
Receipts from other operating activities 6425.98 2,600
Interest paid (8,786,103) (2,353,490)
Commission and fees paid - -
Cash payment to employees (25,723,247) (4,808,678)
Other expense paid (14,321,398) (8,056,608)
Operating c.ash. fl?ws before changes in operating (8,887,653) (5,709,375)
assets and liabilities

(Increase)/Decrease in operating assets

Due from Nepal Rastra Bank (14,487,030) -
Placement with bank and financial institutions - -
Other trading assets - -
Loan and advances to bank and financial institutions - -
Loans and advances to customers 22,929,940 10,493,077
Non Banking Assets - -
Other assets (3,099,115) 1,999,147
Increase/(Decrease) in operating liabilities

Due to bank and financial institutions - -
Due to Nepal Rastra Bank - -
Deposit from customers 130,407,255 422,681
Borrowings - -
Other liabilities (9,894,134) 6,257,113
Net cash flow from operating activities before tax paid 116,969,262 13,462,644
Income taxes paid

Net cash flow from operating activities 116,969,262 13,462,644
CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of investment securities (40,000,000) -

Receipts from sale of investment securities
Purchase of property and equipment

Receipt from the sale of property and equipment
Purchase of intangible assets

Receipt from the sale of intangible assets
Purchase of investment properties

Receipt from the sale of investment properties
Interest received

(18,043,892)
350,000




Dividend received

122,800

21,600

Net cash used in investing activities

(57,571,092)

21,600

CASH FLOWS FROM FINANCING ACTIVITIES
Receipt from issue of debt securities
Repayment of debt securities

Receipt from issue of subordinated liabilities
Repayment of subordinated liabilities
Receipt from issue of shares

Dividends paid

Interest paid

Other receipt/payment

(201,559)

82,323,800

Net cash from financing activities

(201,559)

82,323,800

Net increase (decrease) in cash and cash equivalents

59,196,610

95,808,044

Cash and cash equivalent as at Shrawan 1

130,326,271

34,518,228

Effect of exchange rate fluctuations on cash and cash
equivalents held

Cash and cash equivalent as at Ashadh end

189,522,882

130,326,271
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Independent Auditor’s Report

To the Shareholders of Samriddhi Finance Company Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the General Purpose financial statements of the M/S Samriddhi Finance
Company Limited (the “Finance”), which comprise the statement of financial position as at
Ashadh 31, 2077 (July 15, 2020), and the statement of profit or loss, statement of
comprehensive income, statement of changes in equity and statement of cash flows for the
year then ended, and notes to the financial statements, including a summary of significant

accounting policies.

In our opinion, the accompanying financial statements presents fairly, in all material
respects, the financial position of the company as at 31 Ashad, 2077 (15 July 2020), and of
its financial performance and its cash flows for the year then ended in accordance with

Nepal Financial Reporting Standards.

Basis for opinion

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our,
responsibilities under those standards are further described in the Auditors Responsibilities for
the Audit of the Financial Statements section of our Report. We are independent of the
Company in accordance with the ICAN’s Handbook of Code of Ethics for Professional
Accountants together with the ethical requirements that are relevant to our audit of the
financial statements in Nepal, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and ICAN’s Handbook of Code of Ethics for
Professional Accountants. We believe that the audit evidence we have obtained is sufficient

and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current period. Except for
the matter described in the Basis for Opinion section, we have determined that there
are no key audit matters to communicate in our report.

Emphasis of Matter

We draw attention to Note 3.15 of the financial statements, which describes the effects and
background of not getting actuary valuation done of employee benefits as required by NFRS.
Our opinion is not modified in respect of this matter.
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Responsibility of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with Nepal Financial Reporting Standards and for such internal
control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to
do so.

Audit committee as those charged with Governance are responsible for overseeing the
Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is high level of assurance,
but is not a guarantee that an audit conducted in accordance with NSAs will always detect a
material misstatement when it exists. Misstatement can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with NSAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

¢ Identify and assess the risk of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtained audit evidence that is sufficient and appropriate to provide
a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

* Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purposes
of expressing an opinion on the effectiveness of the Company’s internal control.

* Evaluate the appropriateness of accounting polices used and the reasonableness of
accounting estimates and related disclosures made by the management,

* Conclude on the appropriateness of the management’s use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast gignificant doubt on

the Company’s ability to continue as a going concern. If we
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uncertainty exists, we are required to draw attention in our auditor’ report to the
related disclosures in the financial statements or if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause
the Company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

* Obtain sufficient appropriate audit evidence regarding the financial information of
the entities or business activities within the company to express an opinion on the
financial statements. We are responsible for the direction, supervision and
performance of the company audit. We remain solely responsible for our audit
opinion.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Report on the requirements of Bank and Financial Institutions Act, 2073 and
Companies Act, 2063

As per Section 66(3) of Bank and_Financial Institutions Act, 2073 we declare that-

* replies to the queries as per the demand were provided,

* the balance sheet, off-balance sheet transactions, profit and loss account, cash flow
statement and other financial statements, as well, have been prepared in such format
and in accordance with such procedures as prescribed by the Rastra Bank, and
whether or not they actually matched with the accounts, records, books and ledgers
maintained by the bank and financial institution,

* the accounts, records, books and ledgers have been maintained accurately in
accordance with prevailing laws,

" any official of the bank or financial institution has not committed any act contrary to
the prevailing laws or committed any irregularity or caused any loss or damage to
the bank or financial institution,

* credits have been written off as per the Credit Write-off Byelaws or directives of the
Rastra Bank,

* the transactions of the financial institution have been carried on in a satisfactory
manner as prescribed by the Rastra Bank,

" matters to be informed to the shareholders have been adequately provided in notes
to accounts and other disclosure,




We did not come across cases of accounting related fraud and the cases where the board of
directors or any director or any office bearer of the Finance has acted contrary to the
provisions of law or caused loss or damage to the Finance or committed any
misappropriation of the funds of Finance and materially complied with the provisions of the

7,

st umar Kafle
Managing Partner

Place: Kathmandu, Nepal
Date: Kartik 24, 2077
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